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From the J.3. Code Online via Gpo Access
[Wals.access.gpo.gov)
[Laws in effect as of January 1, 1994]

(CITE: 30U8C192]

TITLE 30-~MINERAL LANDS AND MINING
CHAPTER 3A--LEASES AND PROSPECTING PERMITE
SUBCHAPTER I--GENERAL PROVISICNS

Sec. 192. Payment of royalties in cil or gas; sale of s - e

or gas

All royalty accruing to the United States under any --_ -r gas lease
Or permit under this chapter on demand of rhe Secretary :Z <-e Interior
shall pe paid in oil or gas.

Upon granting any oil or gas lease under this chapzsz  :md from time
Lo time thereafter during said lease, the Secretary of <:z I--erior
shall, except whenever in his judgment it is desirable -- IzTain the
same for the use of the United States, offer for sale ==- Fizh period as
he may determine, upon netice and advertisement on Sealzi :_is or at
public auection, all royalty oil and gas accruing or ressr—:: -6 the
United States under such lease. Such advertisement and sz_=: :mall
reserve to the Secretary ¢f the Interior the right te rz-:z= 3ll bids

whenever within his Judgment the interest of the Unitec demands;
and in cases where no satisfactory bid is received or wWh2T: The accepted
bidder fails to complete the burchase, or where the Secrzzz= of the
Interior shall determine that it is unwise in the publis _--:rest to
accept the offer of the highest bidder, the Secretary ¢ —--= interior,

within his discretion, may readvertise such royalty for . Or sell at
private sale at not less than the market price for such =-.:d, or
accept the value thereof from the lessee: Provided, Tha: .-ssmuch as the
public interest will be served by the sale of royalty ¢il =: -refineries
not having their own source of supply for crude oil, the = 2tary of
the Interior, when he determines that sufficient supplies I :rude oil

0ok

are not available in the cpen market to Such refineries, _: :uthorized
and directed to grant preference to such refineries in =z :3 e of oil
under the provisions of this section, for processing or :z= _a such
refineries and not for resale in kind, and in so doing =z :=11 to such
refineries at private sale at not less than the market EXl.2z any royalty

oil accruing or reserved to the United States under leasss Zsued
pursuant te this chapter: Provided further, That in selli=: ::ch reoyalty

0il the Secretary of the Interior may at his discretion =ZT:Ze such oil
among such refineries in the area in which the o0il is pr:—.:=s;
Provided, however, That pending the making of a permanert ::izzract for
the sale of any royalty, oil or gas as herein provided, --= Izcretary of

the Interior may sell the current preduct at private sals. :: not less
than the market price: And provided further, That any reyz_<-, oil, or
gas may be sold at not less than the market price at privTi=: zale to any
department or agency of the United States.

(Feb. 25, 1920, ch. 85, Sec. 36, 41 sStat. 451; July 13, -:-7 =h. 574,
60 Stat. 533.)

Amendments
1946--Act July 13, 1946, inserted first two provisos w=_.:x were
enacted in order to assist small business enterprise by 8T2: raging the
operation ¢f oil refineries not having an adequate supply 2 :rude oil.

7R

81498 2:00 PM

0126 30-Day FRN - Attachment 1 - MLA&OCS Acts 02282003 2003.max



13

OQuter Cortinental Shelf; Royalties From Leases

Payment of royalties from mineral leases on submerged lands of outer
-ontinental Shelf, see section 1337 of Title 43, Public Lands.

Cross References
Laws applicable, see sections 275 and 285 of this title.
Section Referred to in Other Sections

This section is referred to in sections 1%2a, 192b, 275, 285 of this
title; title 10 secticns 7421, 7435,
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'may be transferred, upon request, by the Secretary tTo ths 3

From the U.35. Code Cnline viz 520 Access
[Wals.access.3po.dov)
{Laws in =ffect as of January !, 1994}

[CITE: 43USC1353}

TITLZ 43--PUBLIC LANDS
CHAPTEZR 29--SUBMERGED LANDS
SUBCHAPTER III--QUTER CONTINENTAL SHELF 12 23
Sec. 1333, Federal purchase and disposition of oil and =:

{a) Payment of royalties or net profit shares in oil an=

25; purchase
of il and gas by Unlied Stdtes; transfer of Tiz_z =

0 Federal

agencies

(1} Except as may be necessary to comply with the gr:—:sions of
sections 1335 and 1336 of this title, all royalties or ==z= crofit
shares, or both, accruing to =he United States under arny 1.l and gas
lease issued ¢or maintained in accordance with this subchzzTzr, shall, on
demand of the Secretary, be paid in oil or gas.

(2) The United States shall have the right to purchzzz =st to exceed
16\2/3\ per centum by volume zf the oil and gas producez rirsuant to a
lease issued or maintained in accordance with this subc-z ~2r, at the
regulated price, or, if no regulated price applies, at === Zair market
value at the well head of the oil and gas saved, removez. := sold,

except that any oil or gas obtained by the United States == rovalty or
net profit share shall be credited against the amount =-z-= nay be
purchased under this subsection.

(3] Title to any royalty, net profit share, or purchz oil or gas

ECcretary of

Cefense, to the Administrator of the General Services Az—moristration, or

to the Secretary of Enerqy, for disposal within the Fede=z. 3overnment.

(b) Sale of cil by United States to public; dispositicn == sil to small
refiners; application of other laws

(1) The Secretary, except as provided in this subsez=:-:n, may offer
te the public and sell by competitive bidding for net mc=z -han its
regulated price, or, if no requlated price applies, not _zss than its
fair market value, any part of the oil (A) obtained by === Tnited States
pursuant teo any lease as royalty or net profit share, or 32 purchased
by the United States pursuant to subsection (a) (2} of t-_= sa2ction.

(2) Whenever, after consultation with the Secretary -7 Irergy, the
Secretary determines that small refiners do not have aczzz: =0 adequate
supplies of oil at equitable prices, the Secretary may c.sz:se of any
oil which is taken as a royalty or net profit share accr-:-=3 or reserved
to the United States pursuant to any lease issued or ma:=-z-ned under
this subchapter, or purchased by the United States purs:=z-z =2
subsection (a} (2) of this section, by cenducting a lotte= “cr the sale
of such o0il, or may equitably allocate such oil among thz IImpetitors
for the purchase of such oil, at the requlated price, or -2 no regulated
price applies, at its fair market value. The Secretary s==_.. limit
participation in any allocation or lottery sale to assurz s:ch access
and shall publish notice of such allocation or sale, anc ==z terms
thereof, at least thirty days in advance. Such notice shz_. include

-d, and any

qualifications fer participation, the amount of oil to == z:=
Z2 entitled to

limitation in the amount of oil which any participant ma-
purchase.
(3) The Secretary may only sell or otherwise dispose =2 sil

_—'{{}!:‘_/'Z{—- .
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described in paragraph (1} of this subsection in accordance with any
provision of law, or regulations issued in accordance with such
provisions, which provide for the Secretary of Energy to allocate,
transfer, exchange, or sell oil in amounts or at prices determined by
such provision of law or regulations,

{c) Sale of gas by United States to public

(1) Except as provided im paragraph (Z2) of this subsection, the
Secretary, pursuant to such terms as he determines, many \1\ offer to
the public and sell by competitive bidding for not mere than irts
regulated price, cor, if no regularted price applies, net less than its
fair market value any part of the gas (A) obtained by the United States
pursuant toc a lease as rcyalty or net profit share, cr (B) purchased by
the United States pursuant to subsection (a) {2} of this section.

V1IN So in original. Probably should be " "may'’.

(2} Whenever, after consultation with and advice from the Secretary
of Energy, the Federal Energy Regulatocry Commission determines that an
emergency shortage of natural gas 1s threatening to cause severe
economic or social dislecation in any region of the United States and
that such region can be serviced 1n a practical, feasible, and efficient
manner by royalty, net profit share, or purchased gas obtained pursuant
tc the provisions of this section, the Secretary of the Intericr may
allocate or conduct a lottery for the sale of such gas, and shall limit
participation in any allocaticn or lottery sale of such gas to any
person servicing such regicn, but he shall not sell any such gas for
more than its regulated price, or, if no regulated price applies, less
than its fair market value. Prior to selling or allocating any gas
pursuant to this subsection, the Secretary shall consult with the
Federal Energy Regulatory Commission.

(d} Purchase by lessee of Federal oil or gas for which no bids received

The lessee shall take any Federal oil or gas for which no acceptable
bids are received, as determined by the Secretary, and which is not
transferred pursuant to subsection (a)(3) of this section, and shall pay
to the United States a cash amount equal to the. regulated price, or, if
ne regulated price applies, the fair market value of the 0il or gas so
ocbtained.

(e} Definitions

As used in this section--
(1) the term ' "regqulated price'' means the highest price--

(A) at which oil many \2\ be sold pursuant to the Emergency
Petroleum Allocation Act of 1973 A3\ [1l3 ¢U.5.C. 751 et seg.] and
any rule or order issued under such Act;

\2\ So in original. Probably should be " "may
\3\ See References in Text note below.

(B) at which natural gas may be sold to natural-gas
companies pursuant to the Natural Gas Act [15 U.S5.C. 717 et
seqg.], any other Act, regulations governing natural gas pricing,
or any rule or order issued under any such Act or any such
regulations; or

{C) at which either Federal oil or gas may be sold under any
other provision of law or rule or order thereunder which sets a
price (or manner for determining a price) for oil or gas; and

{2) the term "~ “small refiner'' has the meaning given such term
by Small Business Administraticn Standards 128.3-8(d) and (g}, as in
effect on September 18, 1978, or as there-after revised or amended.
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(f) Purchase of . and qas in time of war

Nothing in =m-: section shall prohibit the right of the United
States to purc any oil or gas produced on the outer Continental
Shelf as provizZsz zy section 1341(b) of this title.

i

T. 345, Sec. 27, as added Sept. 18, 1978, pub. L. 95-
=2. 208, 92 Stat. 666.)

(Aug. 7, 1953,
372, title II,

References in Text

The Emergenz:” Zetroleum Alloccation Act of 1973, referred to in
subsec. (e} (l)!2 . is Pub. L. 93-159, Nov. 27, 1973, 87 Stat. 628, as
amended, which wzs :zlassified generally to chapter 16A (Sec. 751 et
seg.) of Title _ZI. Zommerce and Trade, and was omitted from the Code
pursuant to secti:x 760g of Title 15, which provided for the expiration
of the Presiderz's authority under that chapter on Sept. 30, 1981,

The Natural ==z Act, referred to in subsec. (e) (1) (B), is act June
21, 1938, ch. 224, 32 Stat. 821, as amended, which is classified
generally to chaz-=zz 15B (Sec. 717 et seq.) of Title 15. For complete

classification zZ zhat Act to the Code, see section 717w of Title 15 and
Tables.
Transfer of Functions
Functions 7s===2d in Secretary of Energy and Department of Energy
under or with rssz=It to subsec. (b} (2), (3) of this section,

transferred to, == vested in, Secretary of the Interior, by section 100
of Pub. L. 97-2I7. 36 Stat. B4l, set ocut as a note under section 7152 of
Title 42, The ZFiz_-.: Health and Welfare.
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